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Abstract

Purpose | This study aims to analyse the recent evolution of municipal regulations regarding tourist taxes in
Portugal, focusing on how these taxes are integrated into local public sustainability policies. It seeks to
understand how municipalities are utilising these taxes as tools to mitigate the negative impacts of tourism
(Carvalho et al., 2024; Goktas & Cetin, 2023) and to promote more sustainable local development across
economic, social and environmental dimensions. Additionally, the research aims to identify best practices and
emerging trends in allocating revenues generated by these taxes, contributing to the ongoing discussion about
their strategic role in sustainable tourism planning and management.

Methodology/Approach | A systematic analysis of the 42 municipal tourist tax regulations currently in effect
in Portuguese municipalities was conducted. This analysis updates the conceptual framework proposed by
Carvalho et al. (2024), which is based on several variables, including tax incidence, the age of taxpayers,
criteria for total or partial exemptions, tax amounts, maximum payable amounts, collection commissions,
administrative offenses, and the economic and financial rationale behind the tax, including its sustainability
dimension. By examining these variables, we can assess how tourist tax revenues are allocated to mitigate the
negative externalities of tourism activities and, as a result, support the sustainability of the tourism sector.

Expected Results | The study aims to demonstrate how tourist taxes can be utilised to mitigate the negative
impacts of tourism and promote sustainable tourism practices. The analysis emphasises the potential for
adjusting these taxes to support environmental preservation, enhance sociocultural well-being, and generate
local economic benefits (Adedoyin et al., 2023). Additionally, the study seeks to understand how public
decision-makers allocate tourist tax revenues to address the externalities associated with tourism and
strengthen tourism sustainability (Pazienza, 2011; Derek, 2021). It examines the use of these funds across
economic, social and environmental dimensions.

Keywords | Local taxes, tourism taxation, tourism externalities, public policies, sustainability of tourism.
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